


CALL TO C DER

Roll Call
Pledge of Allegiance
Moment of Silence

ADOPT AGENDA

COMMUNICATIONS
General Manager’s Employee Recognition

APPROVE CONSENT CALENDAR
Action on items pulled from the Consent Calendar

PUBLIC COMMENT

COMMUNICATIONS
Board of Directors
Brief reports on community activities, meetings, conferences, and seminars attended by the
Directors of interest to the District and the public.
Clerk to the Board
General Manager

CONSENT CALENDAR
1. Finance (Pasquarello)
Ratification of EID General Warrant Registers for the periods ending February 3 and
February 10, 2015, and Board and Employee Expense Reimbursements for these periods.

Option 1: Ratify the EID General Warrant Registers as submitted to comply with Section
24600 of the Water Code of the State of California. Receive and file Board and
Employee Expense Reimbursements.

Option 2: Take other action as directed by the Board.

Option 3: Take no action.

Recommended Action: Option 1.

2. Clerk to the Board (Sullivan)
Approval of the minutes of the February 9, 2015, regular meeting of the Board of Directors.

Option 1: Approve as submitted.
Option 2: Take other action as directed by the Board.
Option 3: Take no action.

Recommended Action: Option 1.
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Consent Calendar continued

3. Office of the General Counsel (Cumpston)
Ratification of Resolution Nos. 2014-011 and 2014-023, to maintain emergency declarations.

Option 1: Ratify Resolution Nos. 2014-011 and 2014-023 (thus maintaining both emergency
declarations for purposes of bidding, contracting, and CEQA compliance).

Option 2: Decline to ratify Resolution Nos. 2014-011 and/or 2014-023 (thus terminating one
or both emergency declarations for purposes of bidding, contracting and CEQA
compliance).

Option 3: Take no action (thus terminating both emergency declarations for purposes of
bidding, contracting and CEQA compliance.

Recommended Action: Option 1 (four-fifths vote required for purposes of bidding and contracting).

4. Finance (Pasquarello)
Funding approval for District Capital Improvement Plan (CIP) Projects.

Option 1: Authorize funding for the CIP projects as requested in the amount of $44,189.
Option 2: Take other action as directed by the Board.
Option 3: Take no action.

Recommended Action: Option 1.

5. Office of the General Counsel (Johnson)
Consideration of a resolution to authorize execution of an easement quitclaim to Taylor Morrison
of California, LLC, for a portion of Lot 4 of Serrano Village M [APN: 123-630-04].

Option 1: Adopt a resolution approving and authorizing execution of the Easement Quitclaim
as submitted.

Option 2: Take other action as directed by the Board.

Option 3: Take no action.

Recommended Action: Option 1.

END OF CONSENT CALENDAR

INFORMATION ITEMS

6. Engineering (Mueller)
Financial status of the Tank 7 in-conduit hydro project.

Recommended Action: None — Information only.

REVIEW OF ASSIGNMENTS
Board direction to staff

ADJOURNMENT
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ENTATIVELY SC DULEDITE [S FOR FUTURE MEETINGS

Engineering

¢ Drought Action Plan Workshop, regular Board meeting, March 9 (Mueller)

e Consideration to approve a reimbursement agreement with Renasci Development for the
installation of collection system infrastructure that will allow the abandonment of the Ridgeview
10 lift station, Action Item, regular Board meeting, March (T. Sullivan)

¢ Consideration to award a single-source purchase of collection system flow monitors, Action Item,
regular Board meeting, March (T. Sullivan)

¢ Consideration to award a construction contract for the rehabilitation of the Moose Hall pump
Station, Action Item, regular Board meeting, April (Rice)

Office of the General Counsel / Engineering

Review of the history and purpose of the El Dorado Water & Power Authority (EDWPA), water
supply benefits and agency responsibilities under the SMUD-EI Dorado Cooperation Agreement,
and relationship of the EDWPA water rights project to the District’s and County Water Agency’s
long-range water supply planning, Information Item, regular Board meeting, March 9
(Cumpston/Mueller)
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El Dorado Irrigation District
February 23, 2015
Board Meeting
Communications - General Manager

1) Awards and Recognitions

None

2) Staff Reports and Updates
a) Drought Update and Conservation Progress — Summary by Brian Mueller

b) Esmeralda Tunnel Update — Summary by Daryl Noel




Summary by Brian Mueller

General Manager’s Report
February 23, 2015

Drought Update and Conservation Progress
Stage 2 Drought Update

The District continues to track customer conservation both on a weekly basis and cumulative
conservation for the year, and compares the usage to 2013.

As of February 11, 2015 cumulative conservation for water customers was 16%. Conservation
for the week of February 5-February 11 was 20%.

For recycled water customers, cumulative conservation was -38%. Conservation for the week of
February 5—February 11 was -1%.

2015 vs 2013* 2015 vs 2013*
Weekly Conservation % | YTD Conservation %
Potable Conservation 20% 16%
Recycled Conservation -1% -38%
*2013 baseline per State Water Board and RWA standard

Attachments
A. Drought and conservation charts
















Department of Water Resources
California Cooj erative Snow Surveys

Snow Course Measurements for February 2015

American River Basin

Course Water Avg Avg % of Avg % of Avg
(Location) Content | (Feb) (Season) (Feb) (Season)
Caples Lake 19.8" 30.5" 18% 11%
Lower Carson 23.5" 38.2" 28% 17%
Upper Carson 22.4" 36.2" 27% 17%




























Summary by Daryl Noel

General Manager’s Report
February 23, 2015

Esmeralda Tunnel Update

Mining Construction Inc. (MCI) crews continue to make substantial progress on completing
phase 1 stabilization work that include both permanent and interim improvements in the
Esmeralda Tunnel (tunnel). As the work has progressed, rock quality did not improve at the
bottom of the tunnel in the failure area. This requires a heavily reinforced 10-inch thick concrete
slab on the tunnel floor and an additional row of rock bolts 12 feet in length, 2 foot on centers to
withstand the very large lateral forces at the base of the permanent liner. This additional work
will require an additional week to install, extending the tunnel water-up date from Saturday
February, 28, to March 7, 2015. MCI crews are now working 6 days per week to meet the
revised schedule.

Since the last Board update on January 26, 2015, MCI has completed the permanent liner in the
failure area to within 4 feet of the original tunnel floor. MCI crews will have the last 4 feet of
failure debris removed from the tunnel and begin installing the remaining rock bolts and
reinforcing steel for the permanent liner and concrete slab by Tuesday, February 24, 2015.

The second mining crew has completed the installation of 123 feet of steel [-beams, rebar, and
the final shotcrete liner in the unstable section of the tunnel, 331 feet from the downstream
portal. This crew is now advancing the mine car track, venting, and utilities to the next heavily
timbered section of the tunnel approximately 375 feet from the upstream portal. Since there is
inadequate time to remove the remaining timber sets and install the permanent liner during this
outage, MCI crews will install temporary wood timber sets next to the existing degraded timber
sets so that the tunnel can be safely operated until remaining improvements can be completed
during the next scheduled canal outage in October 2015.




CONSENT ITE!I NO. \
February 23, 2015

EL DC ADO JRRIGATION DISTRICT

Subject: Ratification of EID General Warrant Registers for the periods ending February 3,
February 10, 2015, and Board and Employee Expense Reimbursements for these periods.

Previous Board Action:

February 4, 2002 — The Board approved to continue weekly warrant runs, and individual Board
member review with the option to pull a warrant for discussion and Board ratification at the next
regular Board meeting.

August 16, 2004 — Board adopted the Board Expense Payments and Reimbursement Policy.

August 15, 2007 — The Board re-adopted the Board Expense Payments and Reimbursement
Policy as Board Policy 12065 and Resolution No. 2007-059.

Board Policies (BP), Administrative Regulations (AR), and Board Authority:

Section 24600 of the Water Code of the State of California provides no claim is to be paid unless
allowed by the Board.

Summary of Issue:

The District’s practice has also been to notify the Board of proposed payments by email and have
the Board ratify the Warrant Registers. Copies of the Warrant Registers are sent to the Board of
Directors on the Friday preceding the Warrant Register’s date. If no comment or request to
withhold payment is received from any Director by the following Tuesday morning, the warrants
are mailed out and formal ratification of said warrants is agendized on the next regular Board
agenda.

On April 1, 2002, the Board requested staff to expand the descriptions on the Warrant Registers
and modify the current format of the Warrant Registers.

On July 30, 2002, the Board requested staff to implement an Executive Summary to accompany
each Warrant Register which includes all expenditures greater than $3,000 per operating and
capital improvement plan (CIP) funds.
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Staff Analysis/Evaluation:

Warrant registers submitted for February 3, February 10, 2015 totaling $852,617.00, and Board
and Employee Expense Reimbursements for these periods.

Current Warrant Register Information
Warrants are prepared by Accounts Payable; reviewed and approved by the Accounting
Manager; the Director of Finance and the General Manager or their designee.

Register Date Check Numbers Amount
February 3, 2015 644519 — 644658 $ 589,666.33
February 10, 2015 644659 — 644771 $ 262,950.67

Current Board/Employee Expense Payments and Reimbursement Information

The items paid on Attachment A and B are expense and reimbursement items that have been
reviewed and approved by the Clerk to the Board, Accounting Manager and the General
Manager before the warrants are released. These expenses and reimbursements are for activities
performed in the interest of the District in accordance with Board Policy 12065 and Resolution
No. 2007-059.

Additional information regarding Board and employee expense reimbursement is available for
copying or public inspection at District headquarters in compliance with Government Code
Section 53065.5.

Board Decision/Options:

Option 1: Ratify the EID General Warrant Registers as submitted to comply with Section 24600
of the Water Code of the State of California. Receive and file Board and Employee Expense
Reimbursements.

Option 2: Take other action as directed by the Board.

Option 3: Take no action.

Staff/General Manager’s Recommendation:

Option 1.

Support Documents Attached:

Attachment A: Board Expenses/Reimbursements

Attachment B: Employee Expenses/Reimbursements totaling $100 or more
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Attachment B

Employee Expenses/Reimbursements
Warrant Registers dated 2/3/15 - 2/10/15

EMPLOYEE DESCRIPTION AMOUNT
|GLEN BINGHAM TUITION REIMBURSEMENT $334.18
|VIC IRIA CAULFIELD TRAVEL ADVANCE-AWWA CONFERENCE $683.00
JENNIFER SULLIVAN TRAVEL ADVANCE-CSDA BOARD SECRETARY/CLERK CONFERENCE $350.00

$1,367.18







CALL TO ORDER
President George called the meeting to order at 9:00 A.M.

Roll Call
Board
Present: Directors Osborne, Prada, George, Coco, and Day

Staff
Present: General Manager Abercrombie, General Counsel Cumpston, and Clerk to the
Board Sullivan.

Pledge of Allegiance and Moment of Silence
President George led the Pledge of Allegiance followed by a Moment of Silence dedicated to
our troops protecting us all over the world.

ADOPT AGENDA
ACTION: Agenda was adopted.

MOTION CARRIED
Ayes: Directors Osborne, Prada, George, Coco, and Day

COMMUNICATIONS

General Manager’s Employee Recognition

a) Congratulations Jeff Johnson. Jeff has been promoted as a replacement to the position of
Water Treatment Plant Operator II in the Drinking Water Division.

b) Congratulations Marty Humbird. Marty has been promoted as a replacement to the position of
Senior Construction and Maintenance Worker in the Drinking Water Division.

APPROVE CONSENT CALENDAR
ACTION: Consent Calendar was approved.

MOTION CARRIED
Ayes: Directors Coco, Day, Osborne, Prada, and George

PUBLIC COMMENT
Joe Fuller, Cameron Park

COMMUNICATIONS

Board of Directors
Director Coco commented on several community meetings that he recently attended and gave
presentations.

Clerk to the Board
None
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Communications continued

General Manager
Staff Reports and Updates
a) Drought Update and Conservation Progress — Summary by Brian Mueller

CONSENT CALENDAR

1. Finance (Pasquarello)
Ratification of EID General Warrant Registers for the periods ending January 20 and
January 27, 2015, and Board and Employee Expense Reimbursements for these periods.

ACTION: Option 1: Ratified the EID General Warrant Registers as submitted to comply
with Section 24600 of the Water Code of the State of California.
Received and filed Board and Employee Expense Reimbursements.

MOTION CARRIED
Ayes: Directors Coco, Day, Osborne, Prada, and George

2. Clerk to the Board (Sullivan)
Approval of the minutes of the January 26, 2015, regular meeting of the Board of Directors.

ACTION: Option 1: Approved as submitted.

MOTION CARRIED
Ayes: Directors Coco, Day, Osborne, Prada, and George

3. Office of the General Counsel (Cumpston)
Ratification of Resolution Nos. 2014-011 and 2014-023, to maintain emergency declarations.

ACTION: Option 1: Ratified Resolution Nos. 2014—011 and 2014-023 (thus maintaining
both emergency declarations for purposes of bidding, contracting, and
CEQA compliance).

MOTION CARRIED
Ayes: Directors Coco, Day, Osborne, Prada, and George

4. Finance (Pasquarello)
Funding approval for District Capital Improvement Plan (CIP) Projects.

ACTION: Option 1: Authorized funding for the CIP projects as requested in the amount
of $80,000.

MOTION CARRIED
Ayes: Directors Coco, Day, Osborne, Prada, and George
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Consent Calendar continued

5. Office of the General Counsel (Cumpston)
Consideration of a resolution declaring the Blakeley Reservoir real property to be surplus to
District needs.

ACTION: Option 1: Adopted Resolution No. 2015-006, declaring the Blakeley Reservoir
property to be surplus to District needs; authorize staff to issue required
offers to government agencies and to negotiate with interested private
parties.

MOTION CARRIED
Ayes: Directors Coco, Day, Osborne, Prada, and George

6. Finance (Pasquarello)
Investment Report for quarter ended December 31, 2014.

ACTION: Option 1: Received and filed the Investment Report for the quarter ended
December 31, 2014.

MOTION CARRIED
Ayes: Directors Coco, Day, Osborne, Prada, and George

END OF CONSENT CALENDAR

PUBLIC HEARING ~ 9:00 A.m.
7. Engineering (Schaeffer)
Consideration to adopt the Mitigated Negative Declaration for the Mormon Island and
Lakeridge Oaks Lift Station Removal Project.

Public Hearing opened at 12:01 p.M.

ACTION: Option 1: * Adopted the proposed Mitigated Negative Declaration and Mitigation,
Monitoring, and Reporting Program.

» Made the following CEQA findings:

- Based on the whole record, there is no substantial evidence that the
Project will have a significant effect on the environment.

- The Mitigated Negative Declaration reflects EID’s independent
judgment and analysis.

* Specified that documents or other material, which constitute the
record of proceedings upon which this decision is based, shall be in the
custody of the Clerk to the Board at El Dorado Irrigation District
Headquarters.

* Approved the Mormon Island and Lakeridge Oaks Lift Station
Removal Project.

MOTION CARRIED
Ayes: Directors Day, Coco, Osborne, Prada, and George
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INFORMATION ITEMS

8. Engineering (Mueller)
Review of in-conduit hydro projects.

ACTION: None — Information only.

ACTION ITEMS

9. Office of the General Counsel (Cumpston)
Consideration of a resolution proposing to change the District’s election cycle.

Public Comment: Ed Willyard, El Dorado Hills Joe Fuller, Cameron Park
Charlet Burcin, El Dorado Hills Chris Betry, El Dorado Hills
Sue Taylor Sam Parlin, Shingle Springs
Rod Pimental, Camino Charles Nunn, El Dorado Hills
Kathleen Mintert Richard Boylan, Diamond Springs
Darwin Throne, El Dorado Hills Richard Ross, El Dorado Hills
Lori Parlin Bob Luca, El Dorado Hills

Laurel Stroud, Placerville

MOTION: Substitute motion by Director Day and seconded by Director Prada to approve
Option 2 and take other action as directed by the Board to direct the District’s
legal counsel to investigate the mechanics of and develop language, to be brought
back to the Board during the second quarter this year for review and discussion in
public workshops, for a measure that the District could place on the ballot of the
next available county-wide election asking for voters whether to make this
change. The language of the measure should include both possible pros and cons
from odd- to even-year general elections, and fully explain that to implement the
change all Board members would have their terms extended a fifth year.

MOTION FAILED

Ayes: Directors Prada and Day
Noes: Directors Osborne and George
Abstain: Director Coco

MOTION: Subsidiary motion by Director Osborne and seconded by Director Coco to “call
the question’ which ends debate of this item and calls for an immediate vote on
the main motion. This motion requires a fourth-fifths vote.

MOTION FAILED

Ayes: Directors Osborne, George, and Coco
Noes: Directors Prada

Abstain: Director Day

MOTION: Substitute motion by Director Coco to approve Option 2 and take other action as
directed by the Board to continue this item to the next regular meeting of the
Board of Directors on February 23, 2015, and post meeting notices in all local
news publications. Motion failed due to lack of a second.
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Action Item No. 9 continued

MOTION: Substitute motion by Director Prada and seconded by Director Day to approve
Option 2 and take other action as directed by the Board to continue the item,
further publicize the issue, and hold public workshops during the second meeting
in the months of March and April 2015.

MOTION FAILED
Ayes: Directors Prada and Day
Noes: Directors Osborne, George, and Coco

MOTION: Substitute motion by Director Day and seconded by Director Prada to approve
Option 3 and take no action.

MOTION FAILED
Ayes: Directors Prada and Day
Noes: Directors Osborne, George, and Coco

ACTION: Option 1: Adopted Resolution No. 2015-007, proposing to change the District’s
election cycle as presented by staff.

MOTION CARRIED
Ayes: Directors Osborne, George, and Coco
Noes: Directors Prada and Day

REVIEW OF ASSIGNMENTS
None

ADJOURNMENT
President George adjourned the meeting at 12:15 p.m.

Bill George, President
Board of Directors
EL DORADO IRRIGATION DISTRICT

ATTEST:

Jennifer Sullivan
Clerk to the Board
EL DORADO IRRIGATION DISTRICT

Approved:
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CONSENT 1 EM NO. 5

February 23, 2015
EL DORADO IRRIGATION DISTRICT

SUBJECT:

Ratification of Resolutions Nos. 2014-011 and 2014-023, to maintain emergency
declarations

Board Action:

e February 4, 2014 — Board adopted Resolution No. 2014-006, declaring a drought
emergency.

February 10 and 24, March 10 and 24, April 14 and 28, 2014 — Board ratified Resolution
No. 2014-006 to maintain the drought emergency.

May 12, 2014 — Board adopted Resolution No. 2014-010, renewing and updating the
emergency drought declaration.

June 9, 2014 — Board adopted Resolution No. 2014-011, renewing and updating the
emergency drought declaration, ratifying the General Manager’s declaration of a Stage 4
Drought Emergency in Outingdale, and ratifying the suspension of Clear Creek flow
augmentation.

June 13, 2014 — At a special meeting, Board authorized staff to increase releases to Clear
Creek, using water stored in Jenkinson Lake, to provide approximately 2.0 cubic feet per
second flows to ditch customers through July 15.

June 23, July 14, July 28, August 11, August 25, September 8, October 14, 2014 — Board
ratified Resolution No. 2014-011 to maintain the drought emergency.

October 14, 2014 — Board adopted Resolution 2014-023, declaring an emergency for the
repair of the Esmeralda Tunnel.

October 27, November 10, December 8, 2014 — Board ratified Resolutions Nos. 2014-
011 and 2014-023 to maintain the emergency declarations.

January 12, January 26, February 9, 2015 — Board ratified Resolutions Nos. 2014-011
and 2014-023 to maintain the emergency declarations.

Board Policies (BP), Administrative Regulations (AR), and Board Authority:

Public Contract Code section 11102: An emergency is a sudden, unexpected occurrence
that poses a clear and imminent danger, requiring immediate action to prevent or mitigate
the loss or impairment of life, health, property, or essential public services.

Public Contract Code section 22050: The Board must ratify the existence of a declared
emergency at each subsequent regular Board meeting by four-fifths vote, or the declared

Consent Item (Cumpston) February 23,2015
Emergency Declarations Page 1 of 4



emergency is deemed to be terminated.

California Environmental Quality Act (CEQA) Guidelines section 15359: An emergenc
is a sudden, unexpected occurrence, involving a clear and imminent danger, demanding
immediate action to prevent or mitigate loss of, or damage to life, health, property, or
essential public services.

Public Resources Code section 21080(b)(4) and CEQA Guidelines section 15269(c):
exempt from CEQA actions necessary to prevent or mitigate an emergency.

Summary of Issue:

Since February 4, 2014, the Board has taken the following actions to find and determine
that the current drought conditions have continuously constituted an emergency:

e Unanimous adoption of Resolution No. 2014 — 006 on February 4, 2014;

¢ Unanimous ratification of that resolution at six subsequent regular Board meetings
through April 28, 2014;

Adoption of Resolution No. 2014 — 010 on May 12, 2014;

Adoption of Resolution No. 2014 — 011 on June 9, 2014; and

Ratification of Resolution No. 2014 — 011 on June 23, July 14, July 28, August 11,
August 25, September 8, October 14, October 27, November 10, and December §,
2014, and January 12, January 26, and February 9, 2015.

Additionally, on October 14, 2014, the Board adopted Resolution No. 2014-023, finding
and determining that the Esmeralda Tunnel outage and the need for its expeditious repair
each constituted emergencies. The Board ratified this resolution on October 27,

November 10, and December 8, 2014, and January 12, January 26, and February 9, 2015.

For these emergency declarations to remain in effect, the Board must find (by four-fifths
vote for bidding and contracting purposes) at this regular meeting that the needs for
emergency action still exist. This may be achieved by ratifying Resolutions Nos. 2014 —
011 and 2014-023 (attached). Furthermore, the Board must ratify any emergency action
taken by District staff pursuant to the authority delegated by the resolutions at its next
regular meeting after such action is taken.

Staff Analysis/Evaluation:

In Resolutions Nos. 2014 — 006, — 010, and — 011, the Board found and determined that
the current drought conditions constituted an emergency within the meaning of and for
the purposes of (among other enactments) Public Contract Code sections 11102,
22050(a)(2), and 20567, Public Resources Code section 21080(b)(4), and CEQA
Guidelines sections 15269(c) and 15359. The Board’s failure to adopt Resolution No.
2014-010 by four-fifths vote on May 12, and to ratify Resolution No. 2014-011 by four-
fifths vote on July 28 terminated the declaration of emergency for purposes of the Public
Contract Code. The Board’s four-fifths votes to ratify on June 9 and August 11 reinstated
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the emergency for those purposes.

In Resolution No. 2014-023, the Board found and determined that the outage of the
Esmeralda Tunnel and the need for its expeditious repair to full functionality each
constituted emergencies within the meaning of and for the purposes of the same
enactments. The Board has maintained this emergency declaration in effect by ratifying
Resolution No. 2014-023 at each regular meeting since.

It behooves the District to do what it can to advance projects that could protect or expand
available water supplies or otherwise address drought throughout the District, and to
expedite the repair of the Esmeralda Tunnel, by authorizing staff to dispense with the
delays inherent in the competitive bidding and environmental review processes, in order
to bring construction projects and contracts to the Board for consideration more quickly.

Staff has taken no emergency actions since the February 9, 2015 meeting that require
ratification at this time. The February 23 General Manager’s Report will include a status
update on the Esmeralda Tunnel repairs and drought conditions, and the March 9 meeting
will include a full workshop on the drought. Please refer to the staff report for the
September 8, 2014 ratification of the emergency declaration for an explanation of the
General Manager’s contracting authority in a declared emergency.

Board Decisions/Options:

Option 1: Ratify Resolutions Nos. 2014 — 011 and 2014-023 (thus maintaining both
emergency declarations for purposes of bidding, contracting, and CEQA
compliance).

Option 2: Decline to ratify Resolution No. 2014 — 011 and/or 2014-023 (thus terminating one
or both emergency declarations for purposes of bidding, contracting and CEQA
compliance).

Option 3: Take no action (thus terminating both emergency declarations for purposes of
bidding, contracting and CEQA compliance).

Staff/General Manager’s Recommendation:

Option 1 (four-fifths vote required for purposes of bidding and contracting).

Support Documents Attached:

A. Resolution 2014-011
B. Resolution 2014-023

Consent Item (Cumpston) February 23, 2015
Emergency Declarations Page 3 of 4




UCLHICLdl LOoulsel

Consent Item (Cumpston) February 23, 2015
Emergency Declarations Page 4 of 4







Ao *~ T B N S

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Extremely dry conditions have persisted since 2012 and the duration of this drought is
unknown;
Among the urgent challenges presented by the severe drought conditions is additional
water scarcity if the conditions continue into 2015;
The magnitude of the severe drought conditions continues to present threats beyond the
control of the services, personnel, equipment, and facilities of any single local government;
Conditions of extreme peril to the safety of persons and property exist in California due to

water shortage and drought conditions with which local authority is unable to cope; and

WHEREAS, the Governor’s emergency proclamations included the following directives:

Californians are called on to reduce their water usage by 20 percent;
Local urban water suppliers are called on to implement their local water shortage

contingency plans immediately to avoid or forestall outright restrictions that could become

necessary later in the drought season;
California residents should refrain from wasting water and in particular should:

o Avoid using water to clean sidewalks, driveways, parking lots and other

hardscapes;
Tumn off fountains and other decorative water features unless they use recycled or

grey water;

o Limit home vehicle washing by patronizing local carwashes that recycle water;

o Limit outdoor watering of lawns and landscaping to not more than two times a week;
Recreational facilities such as parks and golf courses and large institutional complexes,
such as school and business parks, should immediately implement water reduction plans to
reduce the use of potable water for outdoor irrigation;

Hotels and restaurants should reduce water usage and increase public awareness of the
drought by offering drinking water only upon request and providing customers with
options to avoid daily washing of towels or sheets;

Architectural and landscaping provisions of a common interest development that prohibit

compliance with any local or state water conservation measures, such as landscaping

installation or maintenance requirements, are void and unenforceable;
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Resolution No. 2014-011
public health, welfare, or safety, and requires Board of Directors ratification of emergency
procurements exceeding $50,000; and

WHEREAS, on March 1, 2014, the Governor signed SB 103 and SB 104 into law, making
$687.4 million available for drought relief, including $549 million of accelerated infrastructure grants
for projects included in Integrated Regional Water Management Plans; and

WHEREAS, on February 4, 2014, the Board adopted Resolution 2014-006 declaring an
emergency and a Stage 2 Water Warning due to drought conditions, and the Board has ratified
Resolution 2014-006 by four-fifths vote at every regular Board meeting thereafter; and

WHEREAS, the Board adopted the staff-prepared Drought Action Plan on February 4, 2014,

and approved revisions to the Drought Action Plan on April 14 and May 12, 2014;

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED by the Board of Directors of

the El Dorado Irrigation District (Board) as follows:
1. The Board concurs with and adopts the findings of the Governor’s January 17 and

April 25,2014 emergency proclamations.

2. The Board renews and continues a Stage 2 Water Waming for the District as a whole,
and ratifies the General Manager’s declaration of a Stage 4 Water Emergency for the
Outingdale service area, in response to the Water Board’s May 27 curtailment order.

3. The Board ratifies the District’s suspension of flow augmentation in Clear Creek,
which began on June 3, in response to the Water Board’s May 27 curtailment order.

4. The Board finds and declares that the current drought conditions constitute an
emergency within the meaning of CEQA Guidelines section 15359, Public Contracts
Code section 11102, District Board Policy 2050, and District Administrative
Regulation 3061.1, subdivision g.

5. The Board finds and declares that the adoption of this Resolution and all of the
delegations, authorizations, and directions to the General Manager and District staff
specified in paragraph 7, below, satisfy the requirements and criteria of Public
Resources Code section 21080(b)(4), CEQA Guidelines section 15269(c), and Public
Contract Code sections 22050(a)(2) and 20567.

6. The foregoing findings and declarations are based upon all written, oral, and visual

evidence, including both facts and professional opinions, presented to the Board at the
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Resolution No. 2014-011

ing Resolution was introduced at a regular meeting of the Board of Directors of the

1| The forego
2| EL DORADO IRRIGATION DISTRICT, held on the 9™ day of June 2014, by Director Day who
3 moved its adoption. The motion was seconded by Director Coco and a poll vote taken which stood
4 as follows:
AYES: Directors Day, Coco, Osborne, and George
. NOES: Director Prada
6] ABSENT:
7] ABSTAIN:
8 The motion having a majority of votes “Aye”, the resolution was declared to have been
9| adopted, and it was so ordered.

11
Alan Day, Presidew
12 Board of Director

EL DORADO IRRIGATION DISTRICT

13 ATTEST:
14 .
s TN (L
16| JenmdferSullivan

Clerk to the Board
17| EL DORADO IRRIGATION DISTRICT
18
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Attachment ..

Resolution No. 2014-023

RESOLUTION OF THE BOARD OF DIRECTORS OF
EL DORADO IRRIGATION DISTRICT
DECLARING AN EMERGENCY
FOR REPAIR OF THE ESMERALDA TUNNEL

WHEREAS, the Esmeralda tunnel is a facility of the El Dorado Irrigation District (District)
hydroelectric Project 184; and

WHEREAS, besides generating power, Project 184 supplies up to 15,080 acre-feet of drinking
water annually to customers throughout the District, representing more than one-third of the District’s
supplies, and is also the source of the 17,000 acre-foot per year Permit 21112 water right; and

WHEREAS, the District cannot make normal water deliveries from Project 184 to Forebay
Reservoir without a fully functioning Esmeralda tunnel; and

WHEREAS, if the District cannot make normal water deliveries to Forebay Reservoir, it cannot
conduct normal electrical generation operations, make normal drinking water deliveries to its
customers, or provide needed water deliveries for fire suppression; and

WHEREAS, the District cannot utilize the Hazel Creek tunnel to deliver Project 184 water to
Jenkinson Lake as a drought mitigation strategy, without a fully functioning Esmeralda tunnel; and

WHEREAS, electrical generation, the provision of drinking water, the provision of water for
fire suppression, and the mitigation of drought conditions during the District’s declared Stage 2
drought emergency are all essential public services which, if impaired, put life, health, and property at
risk; and

WHEREAS, on September 21, 2014, District sensors suddenly and unexpectedly recorded high
water in the Project 184 canal upstream of Esmeralda tunnel, which upon investigation proved to be
the result of a complete blockage of the Esmeralda tunnel by dirt and debris; and

WHEREAS, the tunnel blockage was the result of earth- movement that could not have been
foreseen or predicted; and

WHEREAS, Public Resources Code section 21080(b)(2) and (4) and CEQA Guidelines section
15269(b) and (c) exempt from CEQA any actions that are necessary to repair, prevent, or mitigate an
emergency; and

WHEREAS, CEQA Guidelines section 15359 defines “emergency” as “a sudden, unexpected
occurrence, involving a clear and imminent danger, demanding immediate action to prevent or

mitigate loss of, or damage to life, health, property, or essential public services;” and
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Resolutior

WHEREAS, Public Contract Code section 20567 authorizes irrigation districts |
without notice for bids in case of an emergency; and

WHEREAS, Public Contract Code section 11102 defines “emergency” as “a su
unexpected occurrence that poses a clear and imminent danger, requiring immediate ¢
or mitigate the loss or impairment of life, health, property, or essential public services

WHEREAS, District Board Policy 3060 authorizes emergency procurements of
equipment, services, or construction items when there exists a threat to public health,
safety, and requires Board of Directors ratification of emergency procurements excee

WHEREAS, District Administrative Regulation 3061.05, subdivision e. authori
source procurement of goods and services, including constructions services, when an
extraordinary circumstances require immediate action that cannot be delayed for obta:
proposals; and

WHEREAS, Public Contract Code section 22050(a)(2) requires that before actis
procure equipment, services, and supplies without giving notice for bids, the governir
first make a finding, based on substantial evidence set forth in the minutes of its meet
emergency will not permit a delay resulting from a competitive solicitation for bids, a

action is necessary to respond to the emergency;

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED by the Board of Directors of

the El Dorado Irrigation District (Board) as follows:

1. The Board finds and declares that the Esmeralda tunnel outage and the need for expeditious

repair of the Esmeralda tunnel to full functionality each constitute emergencies within the

meaning of Public Contract Code section 11102, CEQA Guidelines section 15359, and

District Board Policy 3060.

2. The Board finds and declares that the emergency will not permit a delay resulting from a

competitive solicitation for bids, and that the expeditjous retention of professional services

and constructions services, including by sole-source negotiation, is necessary to respond to

the emergency.

3. The Board finds and declares that the adoption of this Resolution satisfies the requirements
and criteria of Public Resources Code section 21080(b)(2) and (4), CEQA Guidelines
section 15269(b) and (c), and Public Contract Code sections 22050(a)(2) and 20567.
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Resolution No. 2014-023

4. The foregoing findings and declarations are based upon all written, oral, and visual
evidence, including both facts and professional opinions, presented to the Board at the
meeting of October 14, 2014 and at the hearing of this Resolution.

5 This Resolution shall take effect immediately upon adoption. Subject to the ratification
required by Public Contract Code sections 22050(b)(3), (c)(1), and (c)(2), and by District
Board Policy 3060, this Resolution shall remain in full force and effect until rescinded or
replaced by a subsequent Resolution of the Board of Directors.

The foregoing Resolution was introduced at a regular meeting of the Board of Directors of the

EL DORADO IRRIGATION DISTRICT, held on the 14" day of October 2014, by Director Osborne
who moved its adoption. The motion was seconded by Director George and a poll vote taken which
stood as follows:

AYES: Directors Osborne, George, Prada, Coco, and Day

NOES:

ABSENT:

ABSTAIN:

The motion having a majority of votes “Aye”, the resolution was declared to have been

adopted, and it was so ordered.

Alan Day, President O
Board of Directors
EL DORADO IRRIGATION DISTRICT

ATTEST:

JenniférBullivan
Clerk to the Board
EL DORADO IRRIGATION DISTRICT

(SEAL)
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Resolution I

1, the undersigned, Clerk to the Board of the EL DORADO IRRIGATION DISTR.

certify that the foregoing resolution is a full, true and correct copy of a Resolution of the

Directors of the EL DORADO IRRIGATION DISTRICT entered into and adopted at a;
meeting of the Board of Directors held on the 14" day of October 2014.

= JL—~" D) ~\_£
Jennifér Sdllivan
Clerk to the Board

EL DORADO IRRIGATION D

/1

/1

1/

11
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/1
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1
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/1

11

/1
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/17

/1
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CONSENT ITEM NO.
February 23, 2015

EL DORADO IRRIGATION DISTRICT

Subject: Funding approval for District Capital Improvement Plan (CIP) Projects

Recent Board Action:

October 14, 2014 — The Board adopted the 2015-2019 CIP, subject to available funding.

Board Policies (BP) and Administrative Regulations (AR):

Staff advised that each CIP project would be presented to the Board for funding approval.

Summary of Issue:

Board approval is required to authorize CIP funding prior to staff proceeding with work on the
projects.

Staff Analysis/Evaluation:

The CIP projects identified in Table 1-1 on page 2 requires immediate funding.

Funding Source:

The primary funding source for the District CIP projects are listed in Table 1-1. Table 1-1 also lists
the projects currently in progress and the amount of funding requested.

The CIP project descriptions for these projects are also attached for review. (Exhibit A)

AlS — Consent Item/Finance February 23, 2015
Funding Approval for Capital Improvement Projects Page 1 of 6




Table 1-1

CIP Funding Request
Project 2015-2019 Funded to Actual Amount Funding Source
Name and Number CIP Plan' Date Costs to Requested
date’
I. | FERCCSLS & C51.7 RM USFS $521,275 $304,154 $289,084 $20,000 53% Water FCC’s
07006H )
47% Water rates
2. PLC Replacement
14027 $330,000 $47,373 $34,302 $24,189 100% Water rates
TOTAL FUNDING REQUEST 544,189

" Includes all existing costs plus any expected costs in the 5 year CIP Plan.
? Actual costs include encumbrances.

The following section contains a brief breakdown and description of the projects in the table. For
complete description of the CIP projects see Exhibit A.

AIS - Consent Item/Finance February 23, 2015
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CIP Funding Request

Project No. 07006H Board Date 2/23/2015
Project Name FERC C51.5 & C51.7 RM USFS
Project Manager Hawkins

Budget Status $ %
Funded to date $ 304,154 -
Spent to date $ 289,084 95%
Current Remaining b 15,070 5%
Funding Request Breakdown $

USFS payment $ 20,000

Total $ 20,000

Funding Source

53% Water FCC’s

47% Water rates

Description

Required by the new FERC License, Settlement Agreement, and the USFS 4(e) Conditions. Conditions 51.5 and
C51.7: (5.) Special Use Administration Funding: The licensee shall annually pay, by October 1, the amount of
$4,800 (year 2002 cost basis) to provide for performing monitoring and permit compliance assurance for the
campground concessionaire special use permits at Caples Lake Campground and Silver Lake East Campground.
The costs shall be escalated based on the U.S. Gross Domestic Product — Implicit Price Deflator (GDP-IDP).
(7.) Dispersed Area Patrol Funding on Lands Affected by the Project: The licensee shall annually pay, by October
1, $25,000 (year 2002 cost basis). The cost shall be escalated based on the U.S. Gross Domestic Product — Implicit
Price Deflator (GDP-IDP). These funds are to provide for patrol and operation of non-concessionaire developed
and dispersed recreation facilities, as well as trails and other locations utilized by visitors to the Project, within and
adjacent to the Project boundary. The licensee shall annually provide a boat and operator at least twice each season
(time to be determined by mutual agreement between the licensee and the FS) on Caples Lake and Silver Lake to
share with the F'S in policing the shoreline along Silver Lake and Caples Lake, and to clean up litter.

This is a mandatory requirement of the October 18, 2006 FERC Order Issuing New License.

2014 U.S. Gross Domestic Product — Implicit Price Deflator (GDP-IDP): 1.08%

$4,800 + $25,000= $29,800 x 1.08% = $32,184 total payment

Currently PN 07006H has a balance of $15,069.57

AIS - Consent Item/Finance February 23, 2015
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CIP Funding Request

Project No. 14027 Board Date 2/23/2015
Project Name PLC Replacement

Project Manager Strahan

Budget Status $ %
Funded to date $ 47,373 -
Spent to date $ 34,302 2%
Current Remaining $ 13,071 28%
Funding Request Breakdown $

Materials $ 500
Construction services $ 21,189

Capitalized labor $ 2,500

Total $ 24,189

Funding Source

100% Water rates

Description

The project involves the eventual replacement of 8 antiquated and end of life Tesco PLC control panel/radio units.
These units need to be replaced in groups due to specific network connectivity between facilities and remote sites.
This funding is to cover internal capitalized labor, outside construction services for the manufacture of replacement
control cabinets and related material purchases to replace Reservoir 1 WTP, Pollock Pines Reservoir, Sportsman's
pump station, Moose Hall Reservoir and Reservoir 2 Tesco networks.

il

AlS — Consent Item/Finance

Funding Approval for Capital Improvement Projects

February 23, 2015
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Board Decisions/Options:

Option 1: Authorize funding for the CIP projects as requested in the amount of $44,189.
Option 2: Take other action as directed by the Board.

Option 3: Take no action.

Staff/General Manager Recommendation:

Option 1

Support Documents Attached:

Exhibit A: Capital Improvement Project Description and Justifications.

AIS — Consent Item/Finance February 23, 2015
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Tony P(ésquarelj}o,
Accounting Manager

e

Drinking Water Operations Manager

it

. :
Greg Nlaw ins,
Parks and Recreation Manager

Director of Finance (CFO)
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2015 CAPITAL IMPROVE NT PLAN  Program: .
Project Number: 07006H
Project Name: FERC: C51.5 and C51.7 RM USFS Payments
Project Category: Regulatory Requirements
Priority: ' rw: nawkins Board Approval: 10/1¢

Project Description:

Required by the new FERC License, Settlement Agreement, and the USFS 4(e) Conditions. Conditions 51.5 and C51.7: (5.) Specia
Administration Funding: The licensee shall annualily pay, by October 1, the amount of $4,800 (year 2002 cost basis) to provide for
performing monitoring and permit compliance assurance for the campground concessionaire special use permits at Caples Lake
Campground and Silver Lake East Campground. The costs shall be escalated based on the U.S. Gross Domestic Product — Implicit
Deflator (GDP-IDP). (7.) Dispersed Area Patrol Funding on Lands Affected by the Project: The licensee shall annually pay, by Oc
$25,000 (year 2002 cost basis). The cost shall be escalated based on the U.S. Gross Domestic Product ~ Implicit Price Deflator (GC
These funds are to provide for patrol and operation of non-concessionaire developed and dispersed recreation facilities, as well as tr
other locations utilized by visitors to the Project, within and adjacent to the Project boundary. The licensee shall annually provide a b
operator at least twice each season (time to be determined by mutual

agreement between the licensee and the FS) on Caples Lake and Silver Lake to share with the FS in policing the shoreline along
Silver Lake and Caples Lake, and to clean up litter.

This is a mandatory requirement of the October 18, 2006 FERC Order Issuing New License

Basis for Priority:
EID would not be able to comply with the FERC License, Settlement Agreement and USFS 4(e) Condition requirements.

Project Financial Summary:

Funded to Date: $ 304,154 |Expenditures through end of year: $ 295,977
Spent to Date: $ 295977 | 2015 -2019 Planned Expenditures: $ 225,298
Cash flow through end of year: $ - |Total Project Estimate: $ 521,275
Project Balance $ 8,177 |Additional Funding Required $ 217,121
Description of Work Estimated Annual Expenditures
2015 2016 2017 2018 2019 Total
Study/Planning $42,436 $43,709 $45,020 $46,371 $47,762| $ 225,298
Design -
Construction -
$ -
TOTAL| $ 42,436| $ 43,709 $ 45,020{ $ 46,371| $ 47,762 $ 225,298
Funding Sources Percentage 2015 Amount
Water FCCs 53% $18,157
Water Rates 47% $16,102
$0
Total 100% $34,259

Funding Comments:

C:\Users\ghawkins\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\J736E704107006H FERC C51 5 and C51 7 RM USFS
Payments.xisx




2015 CAPITAL IMPROVEMENT PLAN Program: Wate

Project Number: 14027

Project Name: PLC Replacement

Project Category: Reliability & Service Level Improvements
Priority: 2 PM: Sullivan Board Approval:

Project Description:

The project involves replacing 8 antiquated and end of life cycle Tesco PLC control panels / radio units. The current units are «
radio units. Replacing these units fixes two issues at once. The new PLCs will have a separate modern radio, greatly stabilizii
and control system. Additionally this also includes the removal of one Tesco repeater site (Res12) and two master Tesco PLC
A). Some of these sites are dependent on each other for proper control and radio communication. This interdependency mak
to replace these sites one at a time. This must be a coordinated effort requiring labor beyond our current staffing levels.

The following sites need to be replaced: Gold Hill Intertie, Dolomite, Union Mine PS, Pollock Pines, Sportsman's PS, Moose H:
(3) of these sites can be replaced with a smaller and less expensive control panel - Pollock Pines, Res A (incorporate into tk
Res 2 (remote 1/O). The remaining (5) sites will need full control panels. These Tesco units are long past life cycle replaceme
to 15 years.

Basis for Priority:

These units are transmitting on an illegal frequency under the FCC's new regulations, as of 2013, and are not capable of being modified to
meet compliance. EID has been notified by the FCC to modify all of our licensed frequency to meet narrow banding requirements. The
replacement of these units wilt bring our radio system into compliance and stabilize a fragile water distribution control system. in addition to
the great risk of interrupted service to our customers, EID is needlessly spending a fot of resources (Mechanics, Operators, Electrician, &
Controt Technicians) in an attempt to keep this system running. New parts have not been available for this technology for years. Technical

support is not available and the operating software is not supported.

Project Financial Summary:

Funded to Date: $ - |Expenditures through end of year: $ -
Spent to Date: $ -| 2015-2019 Planned Expenditures: $ 330,000
Cash flow through end of year: $ - |Total Project Estimate: $ 330,000
Project Balance $ - |Additional Funding Required $ 330,000
Description of Work Estimated Annual Expenditures
2015 2016 2017 2018 2019 Total
Design & PM $ -
Construction $ 260,000! $ 70,000 $ 330,000
$ -
TOTAL, $ 260,000 $ 70,000/ $ -l % -1 % -1 $ 330,000
Funding Sources Percentage 2015 Amount
Water Rates 100% $260,000
$0
$0
Total 100% $260,000

Funding Comments:

HACIPA2015\water\14027 PLC Replacement
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CONSENT ITEM NQ. t=F
February 23, 2015

EL DORADO IRRIGATION DISTRICT

Subject: Consideration of a resolution to authorize execution of an easement quitclaim to
Taylor Morrison of California, LLC, for a portion of Lot 4 of Serrano Village M [APN: 123-630-
04].

Previous Board Actions:

July 21, 2014: Grant of Easement by Serrano Associates, LLC to El Dorado Irrigation
District for construction of water pipelines in its Serrano Village M2,
Phase 1 project.

Board Policies (BP), Administrative Regulations (AR), and Board Authority:

Water Code Section 22500 authorizes conveyance of District property when the Board
determines by resolution that property is no longer necessary for District purposes.

Water Code Section 22502 requires all conveyances of District property to be executed by the
secretary and president on behalf of the District in accordance with a resolution of the Board.

Summary of Issue(s):

Taylor Morrison of California, LLC now seeks conveyance of District property interests in a
portion of Lot 4 of Serrano Village M. The subject property was originally granted by Serrano
Associates, LLC to District for construction of water pipelines. Due to a District-approved
change in design and pipeline re-alignment, this property interest is not necessary to District.
Taylor Morrison of California, LLC, as successor to Serrano Associates, LLC has formally
requested District quitclaim the unneeded portion of this property to Taylor Motrison of
California, LLC.

District has not used this portion of subject property, and it is no longer required for water
pipelines due to changes in design and pipeline re-alignment.

AIS — Consent Item/ Easement Quitclaim
APN: 123-630-04
February 23, 2015




Staff Analysis/Evaluation:

Easement quitclaims proposed by staff are required to be presented to the Board of Directors for
review and approval by resolution. After approval by Board, easement quitclaims are then
recorded at the El Dorado County Recorder’s Office.

District staff has prepared an easement quitclaim to Taylor Morrison of California, LLC, which
has been reviewed for accuracy. As District no longer requires this easement right, it is prudent
to relieve it of all administrative and legal responsibilities associated with retaining the subject
easement on this parcel.

Board Decision/Options:

Option 1: Adopt a Resolution approving and authorizing execution of the
Easement Quitclaim as submitted.

Option 2: Take other action as directed by the Board.

Option 3: Take no action.

Staff/General Manager’s Recommendation:

Option 1.

Supporting Documents Attached:

A) Proposed Resolution and Easement Quitclaim

AIS - Consent Item/ Easement Quitclaim
APN: 123-630-04
February 23, 2015
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Resolution No. fbtlt?_chment E

RESOLUTION OF THE BOARD OF MRECTORS OF
EL DORADO IRRIGATION DISTRICT
APPROVING AND AUTHORIZING THE EX CUTION OF EASEMENT
QU1 CLAIM TO TAYLOR MORRISON OF CALIFORNIA, LLC
ASSESSOR PARCEL NUMBER 123-630-04

WHEREAS, El Dorado Irrigation District acquired ownership of a portion of Lot 4 of
Serrano Village M [Assessor Parcel Number 123-630-04](*subject property”);
and

WHEREAS, the recorded survey description of subject property depicts an easement to be
quitclaimed along a portion of the subject property; and

WHEREAS, El Dorado Irrigation District has not used this portion of the subject property
and this portion is no longer required for District purposes; and

WHEREAS, Taylor Morrison of California, LLC, has requested El Dorado Irrigation
District Board of Directors to approve an easement quitclaim for the specified portion of the
subject property to Taylor Morrison of California, LLC; and

WHEREAS, El Dorado Irrigation District no longer requires the specified portion of
subject parcel and desires to relieve itself of all administrative and legal responsibilities associated

with it;

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED by the Board of
Directors of El Dorado Irrigation District that interest in a portion of the subject parcel is no longer
necessary for District purposes, that District shall quitclaim any interest in that portion of the
subject parcel to Taylor Morrison of California, LLC, and that such quitclaim is attached hereto as
Exhibit A.

//
//
//
//
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Resolution No. 2015 -
The foregoing Resolution was introduced at a meeting of the Board of Directors of the
EL DORADO IRRIGATION DISTRICT, held on the 23rd day of February, 2015, by Director

, who moved its adoption. The motion was seconded by Director

, and a poll vote taken which stood as follows:

AYES:
NOES:
ABSENT:
ABSTAIN:
The motion having a majority of votes “Aye”, the resolution was declared to have been

adopted, and it was so ordered.

Bill George
President, Board of Directors of
EL DORADO IRRIGATION DISTRICT

ATTEST:

Jennifer Sullivan
Clerk to the Board

{SEAL}
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Resolution No. 2015 -
L, the undersigned, Clerk to the Board of the EL. DORADO IRRIGATION DISTRICT
hereby certify that the foregoing resolution is a full, true and correct copy of a Resolution of the
Board of Directors of the EL DORADO IRRIGATION DISTRICT entered into and adopted at a

regular meeting of the Board of Directors held on the 23rd day of February, 2015.

Jennifer Sullivan
Clerk to the Board
EL DORADOQ IRRIGATION DISTRICT
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Recording Requested By, & Mail To:
El Dorado Irrigation District

c/o Pat Johnson, Paralegal

2890 Mosquito Road

Placerville, CA 95667

Name: Taylor Morrison of California, LLC
81 Blue Ravine Road
Suite 220
Folsom, CA 95630
Project Name: Serrano Village M, Lot 4
Assessor Parcel No.: 123-630-04
Documentary Transfer Tax $ 0 RTT 11911

EXHIBIT A

For County Recorder’s Use Only

EASEMENT QUITCLAIM

EL DORADO IRRIGATION DISTRICT, does hereby REMISE, RELEASE AND FOREVER
QUITCLAIM to TAYLOR MORRISON OF CALIFORNIA, LLC, a limited liability company,
being owner of a portion of that certain parcel designated in Book J, page 129, of the Official
Records of El Dorado County, State of California, and more precisely described in the attached
Exhibits A and B (APN 123-630-04), all right, title, and interest held by the District in that portion of
the subject parcel, including all District easement rights or claims of easement rights to that portion

of Serrano Village M, Lot 4.

EL DORADO IRRIGATION DISTRICT

By:

Bill George
President of the Board of Directors

Jim Abercrombie
General Manager / Secretary

~ Notary Acknowledgements Attached ~

Form E-31 Rev.4/07










SUBJECT:

Financial status

Previous Boat

e June 23, 2008 — The Board authorized a cost share agreement with the El Dorado County
Water Agency for the El Dorado County Hydroelectric Options Plan.

August 10, 2009 — The Board adopted an energy policy statement and directed staff to
amend Board Policy 8020 to incorporate it.

March 11, 2013 — Board awarded a professional services contract to NLine Energy for
the Tank 7 in-conduit hydroelectric generation system in the not-to-exceed amount of
$400,170; and authorized total funding of $550,170.

March 10, 2014 — Board authorized an interconnection agreement with PG&E.

February 9, 2015 — Board reviewed status of in-conduit hydro projects and requested a
financial review of the Tank 7 project.

Board Policies (BP) and Administrative Regulations (AR):

BP 8020 — The District shall seek to augment its electric energy and capacity revenue stream,
and/or reduce its operational energy expenses, by adding new generation facilities whenever they
are economically viable.

It is the policy of the El Dorado Irrigation District that resources planning and infrastructure,
including water and wastewater systems, emphasize renewable energy and energy efficiency
toward a goal of energy independence for El Dorado County and its citizens.

Summary of Issue:
Staff has updated the financial summary and funding options for the Tank 7 project for Board
review.

Staff Analysis/Evaluation

Tank 7 in-conduit hydro project

The Tank 7 project design was completed in late 2014. Under the existing FERC exemption, the
District needed to begin construction on the project by December, 2014. However, in 2014
several flumes were found to be in extremely degraded condition which required immediate
unplanned capital expenditures upwards of $8 million to replace or upgrade Flumes 42/43,
Flume 44 and Flume 45. Additionally, the Esmeralda tunnel collapse in September 2014 led to
an emergency declaration and commitment of another $4.5 million of unplanned capital
expenditures to repair the tunnel. In light of these expenditures, the continuing fiscal constraints

Information Item/Engineering February 23, 2015
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assistance from the El Dorado County Water Agericy in the amount of $182,000.

Various cost-benefit summaries were prepared in 2014 which estimated the payback period
between 13 and 19 years, depending on interest rates, incurred costs, and the program option
selected. These estimates have been recently updated and are attached, including utilization of
an assumed 3% financing through the California Infrastructure and Economic Development
Bank. Most scenarios show positive cash flow within one or two years after the project is in
service. However, the estimated payback period has increased to between 18.5-20 years when
taking into account the total project costs. If incurred costs to date are not considered, the
payback is reduced to approximately 15 years.

Tank 3 in-conduit hydro project

As discussed at the last meeting, a facility at the Tank 3 site has been studied, which may prove
to be more economical and financially beneficial than the Tank 7 project. The Tank 3 station
would have a nameplate capacity of 600 kW with the potential to produce 2,900 MWh annually.
For comparison, the Tank 7 station would have a capacity of 420 kW, producing 1,800 MWh
annually). The Tank 3 project had not been pursued due to previous FERC licensing
requirements with the project occupying lands owned by the Forest Service. However, recent
regulations (Hydropower Regulatory Efficiency Act of 2013) have relaxed the license exemption
process. Last year, staff submitted a Notice of Intent to construct a facility at the Tank 3 site and
received FERC concurrence that it meets the criteria under the Federal Power Act and is not
required to be licensed.

Recommendations

In anticipation of receiving a two-year extension to December 2016 to begin construction of the
Tank 7 project, staff would propose to 1) evaluate and advance preliminary design of the Tank 3
project; 2) hold off on bidding and construction of the Tank 7 project; and 3) research and apply
for any grant possibilities for both projects to improve financial cost-benefit. Once more
information is known, the Board could then make a decision on which project to construct,
construct both as a package, or to instead focus capital expenditures on asset replacement.

Additionally, some analysis was conducted in 2013 to expand solar at the EDHWWTP and a
new solar facility at DCWWTP. Staff can aiso continue this analysis, if desired, to develop
additional options for reducing energy dependence at District facilities.

Board Decisions/Options:

Information only

Information Item/Engineering February 23, 2015
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Director of Engineering

Mark Price
Director of Finance

Information Item/Engineering February 23, 2015
Tank 7 in-conduit hydro Page 3 of 3






















Previous Board Actions

* June 23, 2008 — The Board authorized a cost
share agreement with the El Dora lo County
Water Agency for the El Dorado County
Hydroelectric Options Plan

* August 10, 2009 — The Board adoptzd an

energy policy statement and directed staff to
amend Board Policy 8020 to incorporate it
















Tank 3 small hyd.o p.oject

Located in Camino
Occupies FS land
Previous regulations required FERC licensing

Hydropower Efficiency Act 2013
— Easier to exempt projects
Staff submitted NOI to construct

— FERC concurred that Tank 3 is exempt from
licensing




Tank 3

e Capacity — 600 kW
* Estimated generation - 2,900 MWh
* Conduct preliminary design

— Update financial analysis

e Compare against Tank 7




Solar oppoartunities

* Expansion of solar ac EDHWWTP

* New solar at DCWWTP
— Initial feasibility showed 7-11 year payback
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